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ORIGIN EB-11 

INFO OCT-01 EUR-25 IO-13 ADP-00 AGR-20 CEA-02 CIAE-00 

COME-OO DODE-OO FRB-02 H-03 INR-10 INT-08 L-03 LAB-06 

NSAE-00 NSC-10 PA-03 RSC-01 AID-20 CIEP-02 SS-15 

STR-08 TAR-02 TRSE-00 USIA-15 PRS-01 OMB-01 AF-10 

ARA-16 EA-11 NEA-10 /229 R 

DRAFTED BY EB/ITP/EWT/MTLORIMER:TLW 
8/3/73 EXT 21509 

APPROVED BY EB/ITP/EWT/IRTARTTER 
EB/OT - MR. O'MAHONY 
EUR/EE - MR. SEGALL 
STR - MR. MATTHEISEN 
COMMERCE - MR. ELLIS 
TREASURY - MR. GORLIN 
AGRICULTURE MR. MONTEL 

006706 

R 032241Z AUG 73 
FM SECSTATE WASHDC 
TO USMISSION GENEVA 
INFO AMEMBASSY BUCHAREST 
AMEMBASSY BUDAPEST 
USMISSION EC BRUSSELS 
USMISSION OECD PARIS 
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E.O. 11652: N/A 

TAGS: ETRD.GATT.HU 

SUBJECT: HUNGARIAN ACCESSION TO GATT 

REF: GENEVA 4034, STATE 147976 

1. PLEASE TELL NYERGES THAT WE WISHED TO MAKE CLEAR THAT 
OUR VOTE FOR HUNGARY'S ACCESSION SHOULD NOT BE CONSTRUED 
LIMITED OFFICIAL USE 
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AS AN EXPRESSION OF SATISFACTION WITH THE ACCESSION TERMS. 
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WITH FULL US PARTICIPATION IN THEIR NEGOTIATION SOME OF 
THE TERMS OF THE PROTOCOL AND THE WP REPORT WOULD LIKELY 
HAVE BEEN QUITE DIFFERENT. WE WISH TO MAKE OUR POSITION 
Cl .EAR NOT AS A SIGNAL. BUT FOR THE EVENT THAT THE POSSI 
BILITY MIGHT SOME DAY ARISE OF SOME SORT OF CHANGE IN THE 
TERMS OF SOCIALIST COUNTRIES' PARTICIPATION IN THE GATT. 

2. FYI: OUR PRINCIPAL CONCERN WITH THE ACCESSION OF 
ROMANIA AND HUNGARY IS THAT DISINVOKING ARTICLE XXXV COULD 
REDUCE OUR BARGAINING LEVERAGE IN NEGOTIATIONS CONCERNING 
RENEWAL OF BILATERAL TRADE AGREEMENTS, SINCE WE WOULD FIND 
IT VERY DIFFICULT TO WITHDRAW OUR PRINCIPAL CONCESSION, 

MFN TARIFF TREATMENT. A LESSER CONCERN IS THAT THE 
ROMANIAN AND HUNGARIAN PROTOCOLS CONTAIN THE REQUIREMENT 
OF THE SAFEGUARD PROVISION OF THE POLISH PROTOCOL FOR AN 
INVESTIGATION BY THE CONTRACTING PARTIES. FINALLY, THERE 
IS THE FAILURE OF THE HUNGARIAN PROTOCOL TO COME TO GRIPS 
WITH THE SPECIAL TREATMENT OF CEMA TRADE, TARIFF 
PREFERENCES IN INDUSTRIAL COOPERATION ARRANGEMENTS, AND 

INTERNAL INSTITUTIONAL OBSTACLES TO MARKET ACCESS. ROGERS 
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